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IAS 18 (Revenue)
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9- Revenue shall be measured at the fair value of the consideration received
or receivable.
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11- In most cases, the consideration is in the form of cash or cash
equivaents and the amount of revenue is the amount of cash or cash
equivalents received or receivable. However, when the inflow of cash or
cash equivalents is deferred, the fair value of the consideration may be less
than the nominal amount of cash received or receivable. For example, an
entity may provide interest free credit to the buyer or accept a note
receivable bearing a below-market interest rate from the buyer as
consideration for the sale of goods. When the arrangement effectively
constitutes a financing transaction, the fair value of the consideration is
determined by discounting all future receipts using an imputed rate of
interest. The imputed rate of interest is the more clearly determinable of
gither:

(a) the prevailing rate for a similar instrument of an issuer with a similar

credit rating; or

(b) arate of interest that discounts the nominal amount of the instrument

to the current cash sales price of the goods or services.
The difference between the fair value and the nominal amount of the
consideration is recognised as interest revenue in accordance with
paragraphs 29 and 30 and in accordance with IAS 39.
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12- When goods or services are exchanged or swapped for goods or
services which are of a similar nature and value, the exchange is not
regarded as a transaction which generates revenue. This is often the case
with commodities like oil or milk where suppliers exchange or swap
inventories in various locations to fulfil demand on a timely basis in a
particular location. When goods are sold or services are rendered in
exchange for dissimilar goods or services, the exchange is regarded as a
transaction which generates revenue. The revenue is measured at the fair
value of the goods or services received, adjusted by the amount of any cash
or cash equivalents transferred. When the fair value of the goods or
services received cannot be measured reliably, the revenue is measured at
the fair value of the goods or services given up, adjusted by the amount of
any cash or cash equivaents transferred.
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20- When the outcome of a transaction involving the rendering of services
can be estimated reliably, revenue associated with the transaction shall be
recognised by reference to the stage of completion of the transaction at the
end of the reporting period. The outcome of a transaction can be estimated
reliably when all the following conditions are satisfied:

(a) the amount of revenue can be measured reliably;

(b) it is probable that the economic benefits associated with the

transaction will flow to the entity;

(c) the stage of completion of the transaction at the end of the reporting

period can be measured reliably; and

(d) the costs incurred for the transaction and the costs to complete the

transaction can be measured reliably.
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26- When the outcome of the transaction involving the rendering of
services cannot be estimated reliably, revenue shall be recognised only to
the extent of the expenses recognised that are recoverable.
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30- Revenue shall be recognised on the following bases:
(@) interest shall be recognised using the effective interest method as set
out in IAS 39, paragraphs 9 and AG5-AGS;
(b) royalties shall be recognised on an accrual basis in accordance with
the substance of the relevant agreement; and
(c) dividends shall be recognised when the shareholder’s right to receive
payment is established.
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IAS 37 (Provisions, Contingent Liabilities and Contingent Assets)
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36- The amount recognised as a provision shall be the best estimate of the
expenditure required to settle the present obligation at the end of the
reporting period.
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42- The risks and uncertainties that inevitably surround many events and
circumstances shall be taken into account in reaching the best estimate of a
provision.
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45- Where the effect of the time value of money is material, the amount of
a provision shall be the present value of the expenditures expected to be
required to settle the obligation.
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47- The discount rate (or rates) shal be a pre-tax rate (or rates) that
reflect(s) current market assessments of the time value of money and the
risks specific to the liability. The discount rate(s) shall not reflect risks for
which future cash flow estimates have been adjusted.
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48- Future events that may affect the amount required to settle an
obligation shall be reflected in the amount of a provision where there is
sufficient objective evidence that they will occur.
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51- Gains from the expected disposal of assets shall not be taken into
account in measuring a provision.
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53- Where some or all of the expenditure required to settle a provision is
expected to be reimbursed by another party, the reimbursement shall be
recognised when, and only when, it is virtually certain that reimbursement
will be received if the entity settles the obligation. The reimbursement shall
be treated as a separate asset. The amount recognised for the
reimbursement shall not exceed the amount of the provision
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59- Provisions shall be reviewed at the end of each reporting period and
adjusted to reflect the current best estimate. If it is no longer probable that
an outflow of resources embodying economic benefits will be required to
settle the obligation, the provision shall be reversed.
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61- A provision shall be used only for expenditures for which the provision
was originally recognised.

Lol o ol Oi Sy Jeol 33 a8 3 odlau! I lp s Lb o s -52

63- Provisions shall not be recognised for future operating | osses.
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66- If an entity has a contract that is onerous, the present obligation under
the contract shall be recognised and measured as a provision.
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69- Before a separate provision for an onerous contract is established, an
entity recognises any impairment loss that has occurred on assets dedicated
to that contract (see IAS 36).
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80- A restructuring provision shal include only the direct expenditures
arising from the restructuring, which are those that are both:

(a) necessarily entailed by the restructuring; and

(b) not associated with the ongoing activities of the entity.
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82- ldentifiable future operating losses up to the date of a restructuring are
not included in a provision, unless they relate to an onerous contract as
defined in paragraph 10.
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83- As required by paragraph 51, gains on the expected disposal of assets
are not taken into account in measuring a restructuring provision, even if
the sale of assetsis envisaged as part of the restructuring.
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IAS 10 (Events after the Reporting Period)
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8- An entity shall adjust the amounts recognised in its financial statements
to reflect adjusting events after the reporting period.
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10-An entity shall not adjust the amounts recognised in its financia
statements to reflect non-adjusting events after the reporting period.
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12- If an entity declares dividends to holders of equity instruments (as
defined in IAS 32 Financia Instruments: Presentation) after the reporting
period, the entity shall not recognise those dividends as a liability at the end
of the reporting period.
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IAS 2 (Inventories)
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9- Inventories shall be measured at the lower of cost and net realizable
value.
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10- The cost of inventories shall comprise all costs of purchase, costs of
conversion and other costs incurred in bringing the inventories to their
present |ocation and condition.
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23- The cost of inventories of items that are not ordinarily interchangeable
and goods or services produced and segregated for specific projects shall be
assigned by using specific identification of their individual costs.

24- Specific identification of cost means that specific costs are attributed to
identified items of inventory. This is the appropriate treatment for items
that are segregated for a specific project, regardless of whether they have
been bought or produced. However, specific identification of costs is
inappropriate when there are large numbers of items of inventory that are
ordinarily interchangeable. In such circumstances, the method of selecting
those items that reman in inventories could be used to obtain
predetermined effects on profit or |oss.

ol ol 4 g0 P I Sy ja ate gybe o )3 & sl (g oy (alelid =25
FE g bl e o5 cul culie (Ml Gl B9y cnl b ol
0SS Y g 0lge (o930 5l (sdaxie pMBI AST 6)l50 3 gy cpl 255 Lol s el

58 15 aoius




(503151 asiz 5) Malloms 5 (o 5l (513 el dunglis

25- The cost of inventories, other than those dealt with in paragraph 23,
shall be assigned by using the first-in, first-out (FIFO) or weighted average
cost formula. An entity shall use the same cost formula for al inventories
having a similar nature and use to the entity. For inventories with a
different nature or use, different cost formulas may be justified.
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21-Techniques for the measurement of the cost of inventories, such as the
standard cost method or the retail method, may be used for convenience if
the results approximate cost. Standard costs take into account normal levels
of materials and supplies, labour, efficiency and capacity utilisation. They
are regularly reviewed and, if necessary, revised in the light of current
conditions.
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22- The retail method is often used in the retaill industry for measuring
inventories of large numbers of rapidly changing items with similar
margins for which it isimpracticable to use other costing methods. The cost
of the inventory is determined by reducing the sales value of the inventory
by the appropriate percentage gross margin. The percentage used takes into
consideration inventory that has been marked down to below its origina
selling price. An average percentage for each retail department is often
used.
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IAS 11 (Construction Contracts)
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11- Contract revenue shall comprise:

(&) theinitial amount of revenue agreed in the contract; and

(b) variationsin contract work, claims and incentive payments:
(i) totheextent that it is probable that they will result in revenue; and
(i) they are capable of being reliably measured.
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12- Contract revenue is measured at the fair value of the consideration
received or receivable. The measurement of contract revenue is affected by
avariety of uncertainties that depend on the outcome of future events. The
estimates often need to be revised as events occur and uncertainties are
resolved. Therefore, the amount of contract revenue may increase or
decrease from one period to the next. For example:

(a) acontractor and a customer may agree variations or clams that increase
or decrease contract revenue in a period subsequent to that in which the
contract wasinitially agreed;

(b) the amount of revenue agreed in afixed price contract may increase as a
result of cost escalation clauses;

(c) the amount of contract revenue may decrease as a result of penalties
arising from delays caused by the contractor in the completion of the
contract; or

(d)ywhen a fixed price contract involves a fixed price per unit of output,
contract revenue increases as the number of unitsisincreased.
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13- variation is an instruction by the customer for a change in the scope of
the work to be performed under the contract. A variation may lead to an
increase or a decrease in contract revenue. Examples of variations are
changes in the specifications or design of the asset and changes in the
duration of the contract. A variation isincluded in contract revenue when:
(@) it is probable that the customer will approve the variation and the
amount of revenue arising from the variation; and
(b) the amount of revenue can be reliably measured.
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15- Incentive payments are additional amounts paid to the contractor if
specified performance standards are met or exceeded. For example, a
contract may allow for an incentive payment to the contractor for early
completion of the contract. Incentive payments are included in contract
revenue when:

(a) the contract is sufficiently advanced that it is probable that the specified

performance standards will be met or exceeded; and
(b) the amount of the incentive payment can be measured reliably.
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16- Contract costs shall comprise:

(a)costs that relate directly to the specific contract;

(b)costs that are attributable to contract activity in general and can be
allocated to the contract; and

(c)such other costs as are specifically chargeable to the customer under the
terms of the contract.
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18- Costs that may be attributable to contract activity in general and can be

allocated to specific contracts include:

(a)insurance;

(b)costs of design and technical assistance that are not directly related to a
specific contract; and

(c) construction overheads.

Such costs are allocated using methods that are systematic and rational and

are applied consistently to al costs having similar characteristics. The

allocation is based on the norma level of construction activity.

Construction overheads include costs such as the preparation and

processing of construction personnel payroll. Costs that may be attributable

to contract activity in general and can be allocated to specific contracts also

include borrowing costs.
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21- Contract costs include the costs attributable to a contract for the period
from the date of securing the contract to the final completion of the
contract. However, costs that relate directly to a contract and are incurred in
securing the contract are also included as part of the contract costs if they
can be separately identified and measured reliably and it is probable that
the contract will be obtained. When costs incurred in securing a contract
are recognised as an expense in the period in which they are incurred, they
are not included in contract costs when the contract is obtained in a
subsequent period.
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22- When the outcome of a construction contract can be estimated reliably,
contract revenue and contract costs associated with the construction
contract shall be recognised as revenue and expenses respectively by
reference to the stage of completion of the contract activity at the end of the
reporting period. An expected loss on the construction contract shall be
recognised as an expense immediately in accordance with paragraph 36.
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25- The recognition of revenue and expenses by reference to the stage of
completion of a contract is often referred to as the percentage of completion
method. Under this method, contract revenue is matched with the contract
costs incurred in reaching the stage of completion, resulting in the reporting
of revenue, expenses and profit which can be attributed to the proportion of
work completed. This method provides useful information on the extent of
contract activity and performance during a period.
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32- When the outcome of a construction contract cannot be estimated
reliably: (a) revenue shall be recognised only to the extent of contract costs
incurred that it is probable will be recoverable; and (b) contract costs shall
be recognised as an expense in the period in which they are incurred. An
expected loss on the construction contract shall be recognised as an
expense immediately in accordance with paragraph 36.
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36- When it is probable that total contract costs will exceed total contract
revenue, the expected loss shall be recognised as an expense immediately.
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23- In the case of a fixed price contract, the outcome of a construction
contract can be estimated reliably when all the following conditions are
satisfied:

(a) total contract revenue can be measured reliably;

(b) it is probable that the economic benefits associated with the contract
will flow to the entity;

(c) both the contract costs to compl ete the contract and the stage of contract
completion at the end of the reporting period can be measured reliably; and

(d) the contract costs attributable to the contract can be clearly identified
and measured reliably so that actual contract costs incurred can be
compared with prior estimates.
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24- In the case of a cost plus contract, the outcome of a construction
contract can be estimated reliably when all the following conditions are
satisfied:

(@) it is probable that the economic benefits associated with the contract
will flow to the entity; and

(b) the contract costs attributable to the contract, whether or not specifically
reimbursable, can be clearly identified and measured reliably.
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IAS 20 (Accounting for Government Grants and Disclosur e of
Government Assistance)
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7- Government grants, including non-monetary grants at fair value, shall
not be recognised until there is reasonabl e assurance that:

(@) the entity will comply with the conditions attaching to them; and

(b) the grants will be received.
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12- Government grants shall be recognised in profit or loss on a systematic
basis over the periods in which the entity recognises as expenses the related
costs for which the grants are intended to compensate.

20- A government grant that becomes receivable as compensation for
expenses or losses aready incurred or for the purpose of giving immediate
financial support to the entity with no future related costs shall be
recognised in profit or loss of the period in which it becomes receivable.
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23- A government grant may take the form of atransfer of a non-monetary
asset, such as land or other resources, for the use of the entity. In these
circumstances it is usual to assess the fair value of the non-monetary asset
and to account for both grant and asset at that fair value. An aternative
course that is sometimes followed is to record both asset and grant a a
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IAS 16 (Property, Plant and Equipment)

(Sgeie Culi s a1y13) 11 (g sl 3,5t

15- An item of property, plant and equipment that qualifies for recognition
as an asset shall be measured at its cost.
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23- The cost of an item of property, plant and equipment is the cash price
equivaent at the recognition date. If payment is deferred beyond normal
credit terms, the difference between the cash price equivaent and the total
payment is recognised as interest over the period of credit unless such
interest is capitalized in accordance with IAS 23.
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24- One or more items of property, plant and equipment may be acquired in
exchange for a non-monetary asset or assets, or a combination of monetary
and non-monetary assets. The following discussion refers simply to an
exchange of one non-monetary asset for another, but it also applies to all
exchanges described in the preceding sentence. The cost of such an item of
property, plant and equipment is measured at fair value unless (a) the
exchange transaction lacks commercial substance or (b) the fair value of
neither the asset received nor the asset given up is reliably measurable. The
acquired item is measured in this way even if an entity cannot immediately
derecognise the asset given up. If the acquired item is not measured at fair
value, its cost is measured at the carrying amount of the asset given up.
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26- The fair value of an asset is reliably measurable if (a) the variability in
the range of reasonable fair value measurements is not significant for that
asset or (b) the probabilities of the various estimates within the range can
be reasonably assessed and used when measuring fair value. If an entity is
able to measure reliably the fair value of either the asset received or the
asset given up, then the fair value of the asset given up is used to measure
the cost of the asset received unless the fair value of the asset received is
more clearly evident.
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29- An entity shal choose either the cost model in paragraph 30 or the
revaluation model in paragraph 31 as its accounting policy and shall apply
that policy to an entire class of property, plant and equipment.
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30- After recognition as an asset, an item of property, plant and equipment
shall be carried at its cost less any accumulated depreciation and any
accumulated impairment |osses.
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31- After recognition as an asset, an item of property, plant and equipment
whose fair value can be measured reliably shall be carried at a revalued
amount, being its fair value a the date of the revauation less any
subsequent accumulated depreciation and subsequent accumulated
impairment losses. Revaluations shall be made with sufficient regularity to
ensure that the carrying amount does not differ materially from that which
would be determined using fair value at the end of the reporting period.
35- When an item of property, plant and equipment is revalued, any
accumulate depreciation at the date of the revauation is treated in one of
the following ways:
(a) restated proportionately with the change in the gross carrying amount
of the asset so that the carrying amount of the asset after revaluation
equals its revalued amount. This method is often used when an asset is
revalued by means of applying an index to determine its replacement cost
(see IFRS 13).
(b) eliminated against the gross carrying amount of the asset and the net
amount restated to the revalued amount of the asset. This method is often
used for buildings. The amount of the adjustment arising on the
restatement or elimination of accumulated depreciation forms part of the
increase or decrease in carrying amount that is accounted for in
accordance with paragraphs 39 and 40.
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36 If an item of property, plant and equipment is revalued, the entire class
of property, plant and equipment to which that asset belongs shall be
revalued.
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39- If an asset’s carrying amount is increased as a result of a revaluation,
the increase shall be recognised in other comprehensive income and
accumulated in equity under the heading of revaluation surplus. However,
the increase shall be recognised in profit or loss to the extent that it reverses
a revaluation decrease of the same asset previously recognised in profit or
loss.
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40- If an asset’s carrying amount is decreased as a result of a revaluation,
the decrease shall be recognised in profit or loss. However, the decrease
shall be recognised in other comprehensive income to the extent of any
credit balance existing in the revaluation surplus in respect of that asset.
The decrease recognised in other comprehensive income reduces the
amount accumulated in equity under the heading of revaluation surplus.
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51- The residua value and the useful life of an asset shall be reviewed at
least at each financia year-end and, if expectations differ from previous
estimates, the change(s) shall be accounted for as a change in an accounting
estimate in accordance with IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors.
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71- The gain or loss arising from the derecognition of an item of property,
plant and equipment shall be determined as the difference between the net
disposal proceeds, if any, and the carrying amount of the item.
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72- The consideration receivable on disposal of an item of property, plant
and equipment is recognised initially at its fair value. If payment for the
item is deferred, the consideration received is recognised initially at the
cash price equivaent. The difference between the nominal amount of the
consideration and the cash price equivalent is recognised as interest
revenue in accordance with IAS 18 reflecting the effective yield on the
receivable.
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IAS 23 (Borrowing Costs)

8- An entity shall capitalise borrowing costs that are directly attributable to
the acquisition, construction or production of a qualifying asset as part of
the cost of that asset. An entity shall recognise other borrowing costs as an
expense in the period in which it incurs them.
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12- To the extent that an entity borrows funds specifically for the purpose
of obtaining a qualifying asset, the entity shall determine the amount of
borrowing costs eligible for capitalisation as the actual borrowing costs
incurred on that borrowing during the period less any investment income
on the temporary investment of those borrowings.
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14- To the extent that an entity borrows funds generally and uses them for
the purpose of obtaining a qualifying asset, the entity shall determine the
amount of borrowing costs eligible for capitalisation by applying a
capitalisation rate to the expenditures on that asset. The capitalisation rate
shall be the weighted average of the borrowing costs applicable to the
borrowings of the entity that are outstanding during the period, other than
borrowings made specificaly for the purpose of obtaining a qualifying
asset. The amount of borrowing costs that an entity capitalises during a
period shall not exceed the amount of borrowing costs it incurred during
that period.
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16- When the carrying amount or the expected ultimate cost of the
qualifying asset exceeds its recoverable amount or net realisable value, the
carrying amount is written down or written off in accordance with the
requirements of other Standards. In certain circumstances, the amount of
the write-down or write-off is written back in accordance with those other
Standards.
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17- An entity shall begin capitalising borrowing costs as part of the cost of
aqualifying asset on the commencement date. The commencement date for
capitalisation is the date when the entity first meets al of the following
conditions:

(@) it incurs expenditures for the asset;

(b) it incurs borrowing costs; and

(c) it undertakes activities that are necessary to prepare the asset for its

intended use or sale.
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20- An entity shall suspend capitalisation of borrowing costs during
extended periods in which it suspends active development of a qualifying
asset.

e olussl 1 L ogh wibgie SYeb e gy olbaVlé cils Olles 4l =20

355 5yl il 01 plas (Slae 3 3230 e (b Jlo cpels

58 51 15 aseius




(503151 asiz 5) Malloms 5 (o 5l (513 el dunglis

22- An entity shall cease capitalising borrowing costs when substantially al
the activities necessary to prepare the qualifying asset for its intended use
or sale are complete.
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24- When an entity completes the construction of a qualifying asset in parts
and each part is capable of being used while construction continues on
other parts, the entity shall cease capitalising borrowing costs when it
completes substantially al the activities necessary to prepare that part for
itsintended use or sale.
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IFRS 9 (Financial Instruments)

5.1.1- Except for trade receivables within the scope of paragraph 5.1.3, at
initial recognition, an entity shal measure a financial asset or financial
liability at its fair value plus or minus, in the case of a financial asset or
financial liability not at fair value through profit or loss, transaction costs
that are directly attributable to the acquisition or issue of the financial asset
or financial liability.

5.1.1A- However, if the fair value of the financial asset or financial liability
at initial recognition differs from the transaction price, an entity shall apply
paragraph B5.1.2A.

B5.1.2A- The best evidence of the fair value of a financial instrument at
initial recognition is normally the transaction price (ie the fair value of the
consideration given or recelved, see also IFRS 13). If an entity determines
that the fair value at initial recognition differs from the transaction price as
mentioned in paragraph 5.1.1A, the entity shall account for that instrument
at that date asfollows:

(a) at the measurement required by paragraph 5.1.1 if that fair value is
evidenced by a quoted price in an active market for an identical asset or
liability (ie a Level 1 input) or based on a vauation technique that uses
only data from observable markets. An entity shall recognise the difference
between the fair value at initial recognition and the transaction price as a
gainor loss.

(b) in al other cases, at the measurement required by paragraph 5.1.1,
adjusted to defer the difference between the fair value at initial recognition
and the transaction price. After initial recognition, the entity shall recognise
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that deferred difference as a gain or loss only to the extent that it arises
from a change in a factor (including time) that market participants would
take into account when pricing the asset or liability.

4.1.1- Unless paragraph 4.1.5 applies, an entity shall classify financial
assets as subsequently measured at amortised cost, fair value through other
comprehensive income or fair value through profit or loss on the basis of
both:

(@) the entity’ s business model for managing the financial assets and

(b) the contractual cash flow characteristics of the financial asset.

4.1.2- A financial asset shall be measured at amortised cost if both of the
following conditions are met:

(@) the financial asset is held within a business model whose objective is
to hold financial assetsin order to collect contractual cash flows and

(b) the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the
principal amount outstanding. Paragraphs B4.1.1-B4.1.26 provide
guidance on how to apply these conditions.

4.1.2A- A financial asset shall be measured at fair value through other
comprehensive income if both of the following conditions are met:

(@) the financial asset is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial
assets and

(b) the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the
principa amount outstanding. Paragraphs B4.1.1-B4.1.26 provide
guidance on how to apply these conditions.

4.1.3- For the purpose of applying paragraphs 4.1.2(b) and 4.1.2A(b):

(@) principa is the fair value of the financial asset at initial recognition.
Paragraph B4.1.7B provides additional guidance on the meaning of
principal.

(b) interest consists of consideration for the time value of money, for the
credit risk associated with the principal amount outstanding during a
particular period of time and for other basic lending risks and costs, as
well as a profit margin. Paragraphs B4.1.7A and B4.1.9A-B4.1.9E
provide additional guidance on the meaning of interest, including the
meaning of the time value of money.
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4.1.4- A financia asset shall be measured at fair value through profit or
loss unless it is measured at amortised cost in accordance with paragraph
4.1.2 or a fair value through other comprehensive income in accordance
with paragraph 4.1.2A. However an entity may make an irrevocable
election at initial recognition for particular investments in equity
instruments that would otherwise be measured at fair value through profit
or loss to present subsequent changes in fair value in other comprehensive
income (see paragraphs 5.7.5-5.7.6).

Option to designate a financial asset at fair vaue through profit or loss
4.1.5- Despite paragraphs 4.1.1-4.1.4, an entity may, at initial recognition,
irrevocably designate a financial asset as measured at fair value through
profit or loss if doing so eliminates or significantly reduces a measurement
or recognition inconsistency (sometimes referred to as an ‘accounting
mismatch’) that would otherwise arise from measuring assets or liabilities
or recognising the gains and losses on them on different bases (see
paragraphs B4.1.29-B4.1.32).

5.2.1- After initial recognition, an entity shall measure a financia asset in
accordance with paragraphs 4.1.1-4.1.5 at:

(a) amortised cost;

(b) fair value through other comprehensive income; or

(c) fair value through profit or loss.

5.6.2- If an entity reclassifies a financial asset out of the amortised cost
measurement category and into the fair value through profit or loss
measurement category, its fair value is measured at the reclassification
date. Any gain or loss arising from a difference between the previous
amortised cost of the financial asset and fair value is recognised in profit or
loss.

5.6.3- If an entity reclassifies a financial asset out of the fair value through
profit or loss measurement category and into the amortised cost
measurement category, its fair value at the reclassification date becomes its
new gross carrying amount. (See paragraph B5.6.2 for guidance on
determining an effective interest rate and a loss alowance at the
reclassification date.)

5.6.4- If an entity reclassifies a financial asset out of the amortised cost
measurement category and into the fair value through other comprehensive
income measurement category, its fair value is measured at the
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reclassification date. Any gain or loss arising from a difference between the
previous amortised cost of the financial asset and fair valueis recognised in
other comprehensive income. The effective interest rate and the
measurement of expected credit losses are not adjusted as a result of the
reclassification. (See paragraph B5.6.1.)

5.6.5- If an entity reclassifies a financial asset out of the fair value through
other comprehensive income measurement category and into the amortised
cost measurement category, the financial asset is reclassified at its fair
value a the reclassification date. However, the cumulative gain or loss
previously recognised in other comprehensive income is removed from
equity and adjusted against the fair value of the financia asset a the
reclassification date. As a result, the financial asset is measured at the
reclassification date as if it had aways been measured at amortised cost.
This adjustment affects other comprehensive income but does not affect
profit or loss and therefore is not a reclassification adjustment (see IAS 1
Presentation of Financial Statements). The effective interest rate and the
measurement of expected credit losses are not adjusted as a result of the
reclassification. (See paragraph B5.6.1.)

5.6.6- If an entity reclassifies a financial asset out of the fair value through
profit or loss measurement category and into the fair value through other
comprehensive income measurement category, the financial asset continues
to be measured at fair value. (See paragraph B5.6.2 for guidance on
determining an effective interest rate and a loss allowance at the
reclassification date.)

5.6.7- If an entity reclassifies a financial asset out of the fair value through
other comprehensive income measurement category and into the fair value
through profit or loss measurement category, the financial asset continues
to be measured at fair value. The cumulative gain or loss previously
recognised in other comprehensive income is reclassified from equity to
profit or loss as a reclassification adjustment (see IAS 1) a the
reclassification date.
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IAS 21 (The Effects of Changesin Foreign Exchange Rates)

21- A foreign currency transaction shall be recorded, on initial recognition
in the functional currency, by applying to the foreign currency amount the
spot exchange rate between the functional currency and the foreign
currency at the date of the transaction.
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23- At the end of each reporting period:
(a) foreign currency monetary items shall be translated using the closing
rate;
(b) non-monetary items that are measured in terms of historical cost in a
foreign currency shall be translated using the exchange rate at the date of
the transaction; and
(c) non-monetary items that are measured at fair value in a foreign
currency shall be trandlated using the exchange rates at the date when the
fair value was measured.
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27- As noted in paragraphs 3(a) and 5, IFRS 9 applies to hedge accounting
for foreign currency items. The application of hedge accounting requires an
entity to account for some exchange differences differently from the
treatment of exchange differences required by this Standard. For example,
IFRS 9 requires that exchange differences on monetary items that qualify
as hedging instruments in a cash flow hedge are recognised initialy in
other comprehensive income to the extent that the hedge is effective.
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35- When there is a change in an entity’s functional currency, the entity
shall apply the trandlation procedures applicable to the new functional
currency prospectively from the date of the change.
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38- An entity may present its financial statements in any currency (or
currencies). If the presentation currency differs from the entity’ s functional
currency, it trandates its results and financial position into the presentation
currency. For example, when a group contains individual entities with
different functiona currencies, the results and financial position of each
entity are expressed in a common currency so that consolidated financial
statements may be presented.
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39- The results and financial position of an entity whose functional
currency is not the currency of a hyperinflationary economy shall be
translated into a different presentation currency using the following
procedures:
(a) assets and liabilities for each statement of financial position presented
(ie including comparatives) shal be trandated at the closing rate at the
date of that statement of financial position;
(b) income and expenses for each statement presenting profit or loss and
other comprehensive income (ie including comparatives) shall be
trandated at exchange rates at the dates of the transactions; and
(c) al resulting exchange differences shall be recognised in other
comprehensive income.
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42- The results and financial position of an entity whose functional
currency is the currency of a hyperinflationary economy shall be translated
into adifferent presentation currency using the following procedures:
(@ al amounts (ie assets, liabilities, equity items, income and expenses,
including comparatives) shall be translated at the closing rate at the date
of the most recent statement of financia position, except that
(b) when amounts are trandated into the currency of a non-
hyperinflationary economy, comparative amounts shall be those that were
presented as current year amounts in the relevant prior year financial
statements (ie not adjusted for subsequent changes in the price level or
subsequent changes in exchange rates).
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43- When an entity’s functional currency is the currency of a
hyperinflationary economy, the entity shall restate its financia statements
In accordance with IAS 29 before applying the translation method set out in
paragraph 42, except for comparative amounts that are transated into a
currency of a non-hyperinflationary economy (see paragraph 42(b)). When
the economy ceases to be hyperinflationary and the entity no longer restates
its financial statements in accordance with IAS 29, it shall use as the
historical costs for translation into the presentation currency the amounts
restated to the price level at the date the entity ceased restating its financial
statements.
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44- Paragraphs 4547, in addition to paragraphs 3843, apply when the
results and financial position of a foreign operation are translated into a
presentation currency so that the foreign operation can be included in the
financial statements of the reporting entity by consolidation or the equity
method.
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45- The incorporation of the results and financial position of a foreign
operation with those of the reporting entity follows normal consolidation
procedures, such as the elimination of intragroup balances and intragroup
transactions of a subsidiary (see IFRS 10 Consolidated Financial
Statements). However, an intragroup monetary asset (or liability), whether
short-term or long-term, cannot be eliminated against the corresponding
intragroup liability (or asset) without showing the results of currency
fluctuations in the consolidated financial statements. This is because the
monetary item represents a commitment to convert one currency into
another and exposes the reporting entity to a gain or loss through currency
fluctuations. Accordingly, in the consolidated financia statements of the
reporting entity, such an exchange difference is recognised in profit or loss
or, if it arises from the circumstances described in paragraph 32, it is
recognised in other comprehensive income and accumulated in a separate
component of equity until the disposal of the foreign operation.
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47- Any goodwill arising on the acquisition of a foreign operation and any
fair value adjustments to the carrying amounts of assets and liabilities
arising on the acquisition of that foreign operation shall be treated as assets
and liabilities of the foreign operation. Thus they shall be expressed in the
functional currency of the foreign operation and shall be trandated at the
closing rate in accordance with paragraphs 39 and 42.
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IAS 38 (Intangible Assets)
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24- An intangible asset shall be measured initially at cost.
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45- One or more intangible assets may be acquired in exchange for a non-
monetary asset or assets, or a combination of monetary and non-monetary
assets. The following discussion refers simply to an exchange of one non-
monetary asset for another, but it also applies to all exchanges described in
the preceding sentence. The cost of such an intangible asset is measured at
fair value unless (a) the exchange transaction lacks commercia substance
or (b) the fair value of neither the asset received nor the asset given up is
reliably measurable. The acquired asset is measured in this way even if an
entity cannot immediately derecognise the asset given up. If the acquired
asset is not measured at fair value, its cost is measured at the carrying
amount of the asset given up.
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72- An entity shall choose either the cost model in paragraph 74 or the
revaluation model in paragraph 75 as its accounting policy. If an intangible
asset is accounted for using the revaluation model, al the other assetsin its
class shall also be accounted for using the same model, unless there is no
active market for those assets.
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74- After initial recognition, an intangible asset shall be carried at its cost
less any accumulated amortisation and any accumulated impairment |0sses.
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75- After initial recognition, an intangible asset shall be carried a a
revalued amount, being its fair value at the date of the revaluation less any
subsequent accumulated amortisation and any subsequent accumulated
impairment losses. For the purpose of revaluations under this Standard, fair
value shall be measured by reference to an active market. Revaluations
shall be made with such regularity that at the end of the reporting period the
carrying amount of the asset does not differ materially from itsfair value.
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81- If an intangible asset in a class of revalued intangible assets cannot be
revalued because there is no active market for this asset, the asset shall be
carried at its cost less any accumulated amortisation and impairment | osses.
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97- The depreciable amount of an intangible asset with a finite useful life
shall be alocated on a systematic basis over its useful life. Amortisation
shall begin when the asset is available for use, ie when it is in the location
and condition necessary for it to be capable of operating in the manner
intended by management. Amortisation shall cease at the earlier of the date
that the asset is classified as held for sale (or included in a disposal group
that is classified as held for sale) in accordance with IFRS 5 and the date
that the asset is derecognised. The amortisation method used shall reflect
the pattern in which the asset’ s future economic benefits are expected to be
consumed by the entity. If that pattern cannot be determined reliably, the
straight-line method shall be used. The amortisation charge for each period
shall be recognised in profit or loss unless this or another Standard permits
or requiresit to beincluded in the carrying amount of another asset.
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100- The residua value of an intangible asset with a finite useful life shall
be assumed to be zero unless:
() thereis a commitment by athird party to purchase the asset at the end
of itsuseful life; or
(b) thereis an active market (as defined in IFRS 13) for the asset and:
(i) residual value can be determined by reference to that market; and
(i) it is probable that such a market will exist at the end of the asset’s
useful life.
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107- An intangible asset with an indefinite useful life shall not be
amortised.
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112 Anintangible asset shall be derecognised:
(a) on disposal; or
(b) when no future economic benefits are expected from its use or
disposal.

S5 )S 5] u’] laidl xilo b &5 LK b (o l38ly loj 1> b deguial oyl -89

IFRS 10 (Consolidated Financial Statements)
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B86 Consolidated financial statements:
(a) combine like items of assets, liabilities, equity, income, expenses and
cash flows of the parent with those of its subsidiaries.
(b) offset (eliminate) the carrying amount of the parent’s investment in
each subsidiary and the parent’s portion of equity of each subsidiary
(IFRS 3 explains how to account for any related goodwill).
(c) eliminate in full intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions between entities of the
group (profits or losses resulting from intragroup transactions that are
recognised in assets, such as inventory and fixed assets, are eliminated in
full). Intragroup losses may indicate an impairment that requires
recognition in the consolidated financial statements. IAS 12 Income Taxes
applies to temporary differences that arise from the elimination of profits
and losses resulting from intragroup transactions.
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IAS 27 (Separate Financial Statements)

PLRTZIREVOSWIRPA RO INERPORE Vet St P P JYVe) I RSP RV IERE R K vty
(=58 8yl slaasly

10- When an entity prepares separate financial statements, it shall account
for investments in subsidiaries, joint ventures and associates either:

(a) at cost;

(b) in accordance with IFRS 9; or

(c) using the equity method as described in IAS 28.
The entity shall apply the same accounting for each category of
investments. Investments accounted for at cost or using the equity method
shall be accounted for in accordance with IFRS 5 Non-current Assets Held
for Sale and Discontinued Operations when they are classified as held for
sadle or for distribution (or included in a disposal group that is classified as
held for sale or for distribution). The measurement of investments
accounted for in accordance with IFRS 9 is not changed in such
circumstances.
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IFRS 3 (Business Combinations)

()l s 15) 19 (gl 5 it

4- An entity shall account for each business combination by applying the
acquisition method.

18- The acquirer shall measure the identifiable assets acquired and the
liabilities assumed at their acquisition-date fair values.

Exceptions to the measurement principle

Reacquired rights

29- The acquirer shall measure the value of areacquired right recognised as
an intangible asset on the basis of the remaining contractual term of the
related contract regardless of whether market participants would consider
potential contractual renewals when measuring its fair value. Paragraphs
B35 and B36 provide related application guidance.

Share-based payment transactions

30- The acquirer shall measure aliability or an equity instrument related to
share-based payment transactions of the acquiree or the replacement of an
acquiree’s share-based payment transactions with share-based payment
transactions of the acquirer in accordance with the method in IFRS 2 Share-
based Payment at the acquisition date. (This IFRS refers to the result of that
method as the ‘market-based measure’ of the share-based payment
transaction.)

Assets held for sale
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31- The acquirer shall measure an acquired non-current asset (or disposal
group) that is classified as held for sae a the acquisition date in
accordance with IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations at fair value less costs to sell in accordance with
paragraphs 15-18 of that IFRS.
32- The acquirer shall recognise goodwill as of the acquisition date
measured as the excess of (a) over (b) below
(a) the aggregate of:
(i) the consideration transferred measured in accordance with this IFRS,
which generally requires acquisition-date fair value (see paragraph 37);
(i) the amount of any non-controlling interest in the acquiree measured
in accordance with this IFRS; and
(iii) in abusiness combination achieved in stages (see paragraphs 41 and
42), the acquisition-date fair value of the acquirer’s previously held
equity interest in the acquiree.
(b) the net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed measured in accordance with this
IFRS.
34- Occasionally, an acquirer will make a bargain purchase, which is a
business combination in which the amount in paragraph 32(b) exceeds the
aggregate of the amounts specified in paragraph 32(a). If that excess
remains after applying the requirements in paragraph 36, the acquirer shall
recognise the resulting gain in profit or loss on the acquisition date. The
gain shall be attributed to the acquirer
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IAS 28 (Investmentsin Associates and Joint Ventures)

16- An entity with joint control of, or significant influence over, an investee
shall account for its investment in an associate or a joint venture using the
equity method except when that investment qualifies for exemption in
accordance with paragraphs 17-19.
17- An entity need not apply the equity method to its investment in an
associate or a joint venture if the entity is a parent that is exempt from
preparing consolidated financial statements by the scope exception in
paragraph 4(a) of IFRS 10 or if al the following apply:
(@ The entity is a wholly-owned subsidiary, or is a partialy-owned
subsidiary of another entity and its other owners, including those not
otherwise entitled to vote, have been informed about, and do not object to,
the entity not applying the equity method.
(b) The entity’s debt or equity instruments are not traded in a public
market (a domestic or foreign stock exchange or an over-the-counter
market, including local and regional markets).
(c) The entity did not file, nor is it in the process of filing, its financial
statements with a securities commission or other regulatory organisation,
for the purpose of issuing any class of instruments in a public market.
(d) The ultimate or any intermediate parent of the entity produces
financia statements available for public use that comply with IFRSs, in
which subsidiaries are consolidated or are measured at fair value through
profit or loss in accordance with IFRS 10.
18- When an investment in an associate or a joint venture is held by, or is
held indirectly through, an entity that is a venture capital organisation, or a
mutual fund, unit trust and similar entities including investment-linked
insurance funds, the entity may elect to measure investments in those
associates and joint ventures at fair vaue through profit or loss in
accordance with IFRS 9.
19- When an entity has an investment in an associate, a portion of which is
held indirectly through a venture capital organisation, or a mutua fund,
unit trust and similar entities including investment-linked insurance funds,
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the entity may elect to measure that portion of the investment in the
associate at fair value through profit or loss in accordance with IFRS 9
regardless of whether the venture capital organisation, or the mutual fund,
unit trust and similar entities including investment-linked insurance funds,
has significant influence over that portion of the investment. If the entity
makes that election, the entity shall apply the equity method to any
remaining portion of its investment in an associate that is not held through
a venture capital organisation, or a mutual fund, unit trust and similar
entities including investment-linked insurance funds.
20- An entity shal apply IFRS 5 to an investment, or a portion of an
investment, in an associate or a joint venture that meets the criteria to be
classified as held for sale. Any retained portion of an investment in an
associate or ajoint venture that has not been classified as held for sale shall
be accounted for using the equity method until disposal of the portion that
is classified as held for sale takes place. After the disposal takes place, an
entity shall account for any retained interest in the associate or joint venture
in accordance with IFRS 9 unless the retained interest continues to be an
associate or ajoint venture, in which case the entity uses the equity method.
21- When an investment, or a portion of an investment, in an associate or a
joint venture previously classified as held for sale no longer meets the
criteriato be so classified, it shall be accounted for using the equity method
retrospectively as from the date of its classification as held for sale.
Financial statements for the periods since classification as held for sale
shall be amended accordingly.
22- An entity shall discontinue the use of the equity method from the date
when its investment ceases to be an associate or a joint venture as follows:
(@) If the investment becomes a subsidiary, the entity shall account for its
investment in accordance with IFRS 3 Business Combinations and IFRS
10.
(b) If the retained interest in the former associate or joint venture is a
financial asset, the entity shall measure the retained interest at fair value.
The fair value of the retained interest shall be regarded as its fair value on
initial recognition as a financial asset in accordance with IFRS 9. The
entity shall recognise in profit or loss any difference between:
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(i) the fair value of any retained interest and any proceeds from
disposing of a part interest in the associate or joint venture; and
(i) the carrying amount of the investment at the date the equity method
was discontinued.
(c) When an entity discontinues the use of the equity method, the entity
shall account for al amounts previously recognised in other
comprehensive income in relation to that investment on the same basis
as would have been required if the investee had directly disposed of the
related assets or liabilities.
24- If an investment in an associate becomes an investment in a joint
venture or an investment in a joint venture becomes an investment in an
associate, the entity continues to apply the equity method and does not
remeasure the retained interest.
32- An investment is accounted for using the equity method from the date
on which it becomes an associate or a joint venture. On acquisition of the
investment, any difference between the cost of the investment and the
entity’s share of the net fair value of the investee's identifiable assets and
liabilities is accounted for as follows:
(a) Goodwill relating to an associate or a joint venture is included in the
carrying amount of the investment. Amortisation of that goodwill is not
permitted.
(b) Any excess of the entity’s share of the net fair value of the investee's
identifiable assets and liabilities over the cost of the investment is
included as income in the determination of the entity’s share of the
associate or joint venture's profit or loss in the period in which the
investment is acquired.
Appropriate adjustments to the entity’s share of the associate’'s or joint
venture's profit or loss after acquisition are made in order to account, for
example, for depreciation of the depreciable assets based on their fair
values at the acquisition date. Similarly, appropriate adjustments to the
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entity’s share of the associate's or joint venture's profit or loss after
acquisition are made for impairment losses such as for goodwill or
property, plant and equipment.

39- After the entity’s interest is reduced to zero, additional losses are
provided for, and aliability is recognised, only to the extent that the entity
has incurred legal or constructive obligations or made payments on behalf
of the associate or joint venture. If the associate or joint venture
subsequently reports profits, the entity resumes recognising its share of
those profits only after its share of the profits equals the share of losses not
recognized.
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IAS 17 (L eases)

15A- When a lease includes both land and buildings elements, an entity
assesses the classification of each element as a finance or an operating lease
separately in accordance with paragraphs 7-13. In determining whether the
land element is an operating or a finance lease, an important consideration
isthat land normally has an indefinite economic life.

16- Whenever necessary in order to classify and account for alease of land
and buildings, the minimum lease payments (including any lump-sum
upfront payments) are alocated between the land and the buildings
elements in proportion to the relative fair values of the leasehold interests
in the land element and buildings element of the lease at the inception of
the lease. If the lease payments cannot be allocated reliably between these
two elements, the entire lease is classified as a finance lease, unless it is
clear that both elements are operating leases, in which case the entire lease
is classified as an operating lease.

17- For a lease of land and buildings in which the amount that would
initially be recognised for the land element, in accordance with paragraph
20, isimmaterial, the land and buildings may be treated as a single unit for
the purpose of lease classification and classified as a finance or operating
lease in accordance with paragraphs 7— 13. In such a case, the economic
life of the buildings is regarded as the economic life of the entire leased
asset.

18- Separate measurement of the land and buildings elements is not
required when the lessee’s interest in both land and buildings is classified
as an investment property in accordance with IAS 40 and the fair value
model is adopted. Detailed calculations are required for this assessment
only if the classification of one or both elementsis otherwise uncertain.
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19- In accordance with IAS 40, it is possible for a lessee to classify a
property interest held under an operating lease as an investment property. If
it does, the property interest is accounted for as if it were a finance lease
and, in addition, the fair value model is used for the asset recognised. The
lessee shall continue to account for the lease as a finance lease, even if a
subsequent event changes the nature of the lessee’s property interest so that
it isno longer classified as investment property. This will be the case if, for
example, the lessee: (a) occupies the property, which is then transferred to
owner-occupied property at a deemed cost equal to its fair value at the date
of change in use; or (b) grants a sublease that transfers substantially all of
the risks and rewards incidental to ownership of the interest to an unrelated
third party. Such a sublease is accounted for by the |essee as a finance lease
to the third party, although it may be accounted for as an operating lease by
the third party.

20- At the commencement of the lease term, |essees shall recognise finance
leases as assets and liabilities in their statement of financial positions at
amounts equa to the fair value of the leased property or, if lower, the
present value of the minimum lease payments, each determined at the
inception of the lease. The discount rate to be used in calculating the
present value of the minimum |lease payments is the interest rate implicit in
the lease, if thisis practicable to determine; if not, the lessee's incremental
borrowing rate shall be used. Any initial direct costs of the |essee are added
to the amount recognised as an asset.
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24- Initia direct costs are often incurred in connection with specific leasing
activities, such as negotiating and securing leasing arrangements. The costs
identified as directly attributable to activities performed by the lessee for a
finance lease are added to the amount recognised as an asset.
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25- Minimum lease payments shall be apportioned between the finance
charge and the reduction of the outstanding liability. The finance charge
shall be alocated to each period during the lease term so as to produce a
constant periodic rate of interest on the remaining balance of the liability.
Contingent rents shall be charged as expenses in the periods in which they
are incurred.
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37- Under afinance lease substantialy al the risks and rewards incidental
to legal ownership are transferred by the lessor, and thus the lease payment
receivable is treated by the lessor as repayment of principal and finance
income to reimburse and reward the lessor for its investment and services.
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27- A finance lease gives rise to depreciation expense for depreciable assets
as well as finance expense for each accounting period. The depreciation
policy for depreciable leased assets shall be consistent with that for
depreciable assets that are owned, and the depreciation recognised shall be
calculated in accordance with IAS 16 Property, Plant and Equipment and
IAS 38 Intangible Assets. If there is no reasonable certainty that the lessee
will obtain ownership by the end of the lease term, the asset shall be fully
depreciated over the shorter of the lease term and its useful life.
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44- The sales revenue recognised at the commencement of the lease term
by a manufacturer or dealer lessor isthe fair value of the asset, or, if lower,
the present value of the minimum lease payments accruing to the lessor,
computed at a market rate of interest. The cost of sale recognised at the
commencement of the lease term is the cost, or carrying amount if
different, of the leased property less the present value of the unguaranteed
residual value. The difference between the sales revenue and the cost of
saeisthe salling profit, which is recognised in accordance with the entity’ s
policy for outright sales.
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52- Initia direct costs incurred by lessors in negotiating and arranging an
operating lease shall be added to the carrying amount of the leased asset
and recognised as an expense over the lease term on the same basis as the
lease income.
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IAS 34 (Interim Financial Reporting)
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37- Revenues that are received seasondly, cyclicaly, or occasionally
within a financial year shall not be anticipated or deferred as of an interim
date if anticipation or deferral would not be appropriate at the end of the
entity’ sfinancia year.

39- Costs that are incurred unevenly during an entity’s financial year shall
be anticipated or deferred for interim reporting purposes if, and only if, it is
also appropriate to anticipate or defer that type of cost a the end of the
financial year.
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23- In deciding how to recognise, measure, classify, or disclose an item for
interim financial reporting purposes, materiality shall be assessed in
relation to the interim period financia data. In making assessments of
materiality, it shall be recognised that interim measurements may rely on
estimates to a greater extent than measurements of annual financial data.
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28- An entity shall apply the same accounting policies in its interim
financia statements as are applied in its annual financial statements, except
for accounting policy changes made after the date of the most recent annual
financial statements that are to be reflected in the next annual financial
statements. However, the frequency of an entity’s reporting (annual, half-
yearly, or quarterly) shall not affect the measurement of its annual results.
To achieve that objective, measurements for interim reporting purposes
shall be made on a year-to-date basis.
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34- In measuring the assets, liabilities, income, expenses, and cash flows
reported in its financial statements, an entity that reports only annually is
able to take into account information that becomes available throughout the
financial year. Its measurements are, in effect, on a year-to-date basis.
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IFRS11 (Joint Arrangements)
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24- A joint venturer shall recognise its interest in a joint venture as an
investment and shall account for that investment using the equity method in
accordance with IAS 28 Investments in Associates and Joint Ventures
unless the entity is exempted from applying the equity method as specified
in that standard.
27- In its separate financial statements, a party that participates in, but does
not have joint control of, a joint arrangement shall account for its interest
in:
(a) ajoint operation in accordance with paragraph 23;
(b) a joint venture in accordance with IFRS 9, unless the entity has
significant influence over the joint venture, in which case it shall apply
paragraph 10 of IAS 27 (asamended in 2011).
(IFRS11- paragraph 10- When an entity prepares separate financial
statements, it shall account for investments in subsidiaries, joint ventures
and associates either:
(@) at cost;
(b) in accordance with IFRS 9; or
(c) using the equity method as described in IAS 28.The entity shall apply
the same accounting for each category of investments. Investments
accounted for at cost or using the equity method shall be accounted for in
accordance with IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations when they are classified as held for sale or for
distribution (or included in a disposal group that is classified as held for
sale or for distribution). The measurement of investments accounted for
in accordance with IFRS 9 is not changed in such circumstances )
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27 In its separate financia statements, a party that participates in, but does
not have joint control of, a joint arrangement shall account for its interest
in:
(a) ajoint operation in accordance with paragraph 23;
(b) a joint venture in accordance with IFRS 9, unless the entity has
significant influence over the joint venture, in which case it shall apply
paragraph 10 of 1AS 27 (as amended in 2011).
27- In its separate financial statements, a party that participates in, but does
not have joint control of, a joint arrangement shall account for its interest
in:
(a) ajoint operation in accordance with paragraph 23;
(b) a joint venture in accordance with IFRS 9, unless the entity has
significant influence over the joint venture, in which case it shall apply
paragraph 10 of IAS 27 (asamended in 2011).
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IAS 41 (Agriculture)
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12- A biological asset shall be measured on initial recognition and at the
end of each reporting period at its fair value less costs to sell, except for the
case described in paragraph 30 where the fair value cannot be measured
reliably.

30- There is a presumption that fair value can be measured reliably for a
biological asset. However, that presumption can be rebutted only on initial
recognition for a biological asset for which quoted market prices are not
available and for which alternative fair value measurements are determined
to be clearly unreliable. In such a case, that biological asset shal be
measured at its cost less any accumulated depreciation and any
accumulated impairment losses. Once the fair value of such a biological
asset becomes reliably measurable, an entity shall measure it at its fair
value less costs to sell. Once a non-current biological asset meets the
criteria to be classified as held for sale (or is included in a disposal group
that is classified as held for sale) in accordance with IFRS 5 Non-current
Assets Held for Sale and Discontinued Operations, it is presumed that fair
value can be measured reliably.
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13- Agricultural produce harvested from an entity’s biological assets shall
be measured at its fair value less costs to sell at the point of harvest. Such
measurement is the cost at that date when applying IAS 2 Inventories or
another applicable Standard.
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34- An unconditional government grant related to a biological asset
measured at its fair value less costs to sell shall be recognised in profit or
loss when, and only when, the government grant becomes receivable.
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IAS 26 (Accounting and Reporting by Retirement Benefit Plans)

18- For the purposes of paragraph 17, the actuarial present value of
promised retirement benefits shall be based on the benefits promised under
the terms of the plan on service rendered to date using either current salary
levels or projected salary levels with disclosure of the basis used. The
effect of any changes in actuaria assumptions that have had a significant
effect on the actuarial present value of promised retirement benefits shall
also be disclosed.
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27- In many countries, actuarial valuations are not obtained more
frequently than every three years. If an actuarial vauation has not been
prepared at the date of the financial statements, the most recent valuation is
used as a base and the date of the valuation disclosed.
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32- Retirement benefit plan investments shall be carried at fair value. In the
case of marketable securities fair value is market value. Where plan
investments are held for which an estimate of fair value is not possible
disclosure shall be made of the reason why fair value is not used.
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IAS 33 (Earnings per share)

9- An entity shall calculate basic earnings per share amounts for profit or
loss attributable to ordinary equity holders of the parent entity and, if
presented, profit or loss from continuing operations attributable to those
equity holders.
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10- Basic earnings per share shall be calculated by dividing profit or loss
attributable to ordinary equity holders of the parent entity (the numerator)
by the weighted average number of ordinary shares outstanding (the
denominator) during the period.

19- For the purpose of calculating basic earnings per share, the number of
ordinary shares shall be the weighted average number of ordinary shares
outstanding during the period.
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30- An entity shall calculate diluted earnings per share amounts for profit
or loss attributable to ordinary equity holders of the parent entity and, if
presented, profit or loss from continuing operations attributable to those
equity holders.
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31- For the purpose of calculating diluted earnings per share, an entity shall
adjust profit or loss attributable to ordinary equity holders of the parent
entity, and the weighted average number of shares outstanding, for the
effects of al dilutive potential ordinary shares.
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33- For the purpose of calculating diluted earnings per share, an entity shall
adjust profit or loss attributable to ordinary equity holders of the parent
entity, as calculated in accordance with paragraph 12, by the after-tax effect
of:
(@) any dividends or other items related to dilutive potential ordinary
shares deducted in arriving at profit or loss attributable to ordinary equity
holders of the parent entity as calculated in accordance with paragraph 12;
(b) any interest recognised in the period related to dilutive potential
ordinary shares; and
(c) any other changes in income or expense that would result from the
conversion of the dilutive potential ordinary shares.
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36- For the purpose of calculating diluted earnings per share, the number of
ordinary shares shall be the weighted average number of ordinary shares
calculated in accordance with paragraphs 19 and 26, plus the weighted
average number of ordinary shares that would be issued on the conversion
of al the dilutive potential ordinary shares into ordinary shares. Dilutive
potential ordinary shares shall be deemed to have been converted into
ordinary shares at the beginning of the period or, if later, the date of the
issue of the potential ordinary shares.

s> a5 ogilly (oole plow 395 (08 b pres o 4Bl Sl dgw alre ol =23
LY 6JMJL) 0)9.) ‘_JO )2 UT )9.)»& C.’)l) 4&01 )in ] 00 UL'J“') dDLC Flé(w LY) 0)9.) dIMI )2

26- The weighted average number of ordinary shares outstanding during
the period and for al periods presented shall be adjusted for events, other
than the conversion of potential ordinary shares, that have changed the
number of ordinary shares outstanding without a corresponding change in
resources.

Gk J liee b mlie 13 s o 0gill (3le plow b (o3le plows Sl axlis -29
oS L Gl eal 3 )3 ople yals g el w5 g et 9w Wlo (3)]9
Bl B 5 a4l dgw b el ©)by 5l 4Nl 141 ale (a0 4lop ()l
plews L2 i slie 0k 0gd 0 (3)IS o] SleMbl & lbeygs 4l ly whe s
wand (59 Jlo slgyge 2B S8 bl asbjly o, 5l e Sl o) aosliy 228 Lo
2 o2l plews L olas (clivayy b (gluslia pYB1 5 0y90 5T (sl w2 g Asslno
ooMe 4y 09 LIl Wb padge (pl plows S dnule D Sluw s wlSsl Oy
il Ll 5 4l dw (g)lules laayg) ) i g oladl ol BT ulSail pslato o,

33,5 48l 1055 g o A1) o] SleMbl 48" Slaoygd adS (gl Lb wrw o

IFRS5 (Non-current Assets Held for Sale and Discontinued
Operations)
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15- An entity shall measure a non-current asset (or disposal group)
classified as held for sale at the lower of its carrying amount and fair value
less costs to sell.

15- A An entity shall measure a non-current asset (or. disposal group)
classified as held for distribution to owners at the lower of its carrying
amount and fair valueless costs to distribute.
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17- When the sale is expected to occur beyond one year, the entity shall
measure the costs to sell at their present value. Any increase in the present
value of the costs to sdl that arises from the passage of time shal be
presented in profit or loss as afinancing cost.
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18- Immediately before the initia classification of the asset (or disposal
group) as held for sale, the carrying amounts of the asset (or all the assets
and liabilities in the group) shall be measured in accordance with
applicable IFRSs.
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19- On subsequent remeasurement of a disposal group, the carrying
amounts of any assets and liabilities that are not within the scope of the
measurement requirements of this IFRS, but are included in a disposal
group classified as held for sale, shall be remeasured in accordance with
applicable IFRSs before the fair value less costs to sell of the disposal
group is remeasured.
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21- An entity shall recognise a gain for any subsequent increase in fair
value less costs to sell of an asset, but not in excess of the cumulative
impairment loss that has been recognised either in accordance with this
IFRS or previously in accordance with IAS 36 Impairment of Assets.

22- An entity shall recognise a gain for any subsequent increase in fair
value less costs to sell of adisposal group:

(@) to the extent that it has not been recognised in accordance with
paragraph 19; but

(b) not in excess of the cumulative impairment loss that has been
recognised, either in accordance with this IFRS or previously in accordance
with 1AS 36, on the non-current assets that are within the scope of the
measurement requirements of this IFRS.
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27- The entity shal measure a non-current asset (or disposal group) that
ceases to be classified as held for sale or as held for distribution to owners
(or ceasesto beincluded in adisposal group classified as held for sale or as
held for distribution to owners) at the lower of:

(@) its carrying amount before the asset (or disposal group) was classified as
held for sale or as held for distribution to owners, adjusted for any
depreciation, amortisation or revaluations that would have been recognised
had the asset (or disposal group) not been classified as held for sale or as
held for distribution to owners, and

(b) its recoverable amount at the date of the subsequent decision not to sell
or distribute.5
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29- If an entity removes an individual asset or liability from a disposa
group classified as held for sale, the remaining assets and liabilities of the
disposal group to be sold shall continue to be measured as a group only if
the group meets the criteria in paragraphs 7-9. If an entity removes an
individual asset or liability from a disposal group classified as held for
distribution to owners, the remaining assets and liabilities of the disposal
group to be distributed shall continue to be measured as a group only if the
group meets the criteria in paragraph 12A. Otherwise, the remaining non-
current assets of the group that individually meet the criteriato be classified
as held for sale (or as held for distribution to owners) shall be measured
individually at the lower of their carrying amounts and fair values less costs
to sell (or coststo distribute) at that date. Any non-current assets that do not
meet the criteriafor held for sale shall ceaseto be classified as held for sale
in accordance with paragraph 26. Any non-current assets that do not meet
the criteriafor held for distribution to owners shall cease to be classified as
held for distribution to owners in accordance with paragraph 26.
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IAS 36 (Impair ment of Assets)
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9- An entity shall assess at the end of each reporting period whether thereis
any indication that an asset may be impaired. If any such indication exists,
the entity shall estimate the recoverable amount of the asset.
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19- It is not aways necessary to determine both an asset’s fair value less
costs of disposal and its value in use. If either of these amounts exceeds the
asset’ s carrying amount, the asset is not impaired and it is not necessary to
estimate the other amount.
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20- It may be possible to measure fair value less costs of disposal, even if
there is not a quoted price in an active market for an identical asset.
However, sometimes it will not be possible to measure fair value less costs
of disposa because there is no basis for making a reliable estimate of the
price at which an orderly transaction to sell the asset would take place
between market participants at the measurement date under current market
conditions. In this case, the entity may use the asset’s value in use as its
recoverable amount.
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21- If there is no reason to believe that an asset’s value in use materially
exceeds its fair value less costs of disposal, the asset’s fair value less costs
of disposal may be used as its recoverable amount. This will often be the
case for an asset that is held for disposal. Thisis because the value in use of
an asset held for disposal will consist mainly of the net disposal proceeds,
as the future cash flows from continuing use of the asset until its disposal
arelikely to be negligible.
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22- Recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those
from other assets or groups of assets. If thisis the case, recoverable amount
is determined for the cash-generating unit to which the asset belongs (see
paragraphs 65-103), unless either:
() the asset’s fair value less costs of disposal is higher than its carrying
amount; or
(b) the asset’s value in use can be estimated to be close to its fair value
less costs of disposal and fair value less costs of disposal can be
measured.
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24- Paragraph 10 requires an intangible asset with an indefinite useful life
to be tested for impairment annually by comparing its carrying amount with
its recoverable amount, irrespective of whether there is any indication that
it may be impaired. However, the most recent detailed calculation of such
an asset’s recoverable amount made in a preceding period may be used in
the impairment test for that asset in the current period, provided al of the
following criteria are met:
(@) if the intangible asset does not generate cash inflows from continuing
use that are largely independent of those from other assets or groups of
assets and is therefore tested for impairment as part of the cash-generating
unit to which it belongs, the assets and liabilities making up that unit have
not changed significantly since the most recent recoverable amount
calculation;
(b) the most recent recoverable amount calculation resulted in an amount
that exceeded the asset’ s carrying amount by a substantial margin; and
(c) based on an analysis of events that have occurred and circumstances
that have changed since the most recent recoverable amount calculation,
the likelihood that a current recoverable amount determination would be
less than the asset’ s carrying amount is remote.
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28- Costs of disposal, other than those that have been recognised as
liabilities, are deducted in measuring fair value less costs of disposal.
Examples of such costs are legal costs, stamp duty and similar transaction
taxes, costs of removing the asset, and direct incrementa costs to bring an
asset into condition for its sale. However, termination benefits (as defined
in IAS 19) and costs associated with reducing or reorganising a business
following the disposal of an asset are not direct incremental costs to dispose
of the asset.
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33- In measuring value in use an entity shall:

(a) base cash flow projections on reasonable and supportable assumptions
that represent management’s best estimate of the range of economic
conditions that will exist over the remaining useful life of the asset.
Greater weight shall be given to external evidence.

(b) base cash flow projections on the most recent financia
budgets/forecasts approved by management, but shall exclude any
estimated future cash inflows or outflows expected to arise from future
restructurings or from improving or enhancing the asset’s performance.
Projections based on these budgets/forecasts shall cover a maximum
period of five years, unless alonger period can be justified.

(c) estimate cash flow projections beyond the period covered by the most
recent budgets/forecasts by extrapolating the projections based on the
budgets/forecasts using a steady or declining growth rate for subsequent
years, unless an increasing rate can be justified. This growth rate shall not
exceed the long-term average growth rate for the products, industries, or
country or countries in which the entity operates, or for the market in
which the asset is used, unless a higher rate can be justified.
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39- Estimates of future cash flows shall include:
(@) projections of cash inflows from the continuing use of the asset;
(b) projections of cash outflows that are necessarily incurred to generate
the cash inflows from continuing use of the asset (including cash outflows
to prepare the asset for use) and can be directly attributed, or allocated on
areasonable and consistent basis, to the asset; and
(c) net cash flows, if any, to be received (or paid) for the disposal of the
asset at the end of its useful life.
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44- Future cash flows shal be estimated for the asset in its current
condition. Estimates of future cash flows shall not include estimated future
cash inflows or outflows that are expected to arise from: (@) a future
restructuring to which an entity is not yet committed; or (b) improving or
enhancing the asset’ s performance.
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50- Estimates of future cash flows shall not include:
(@) cash inflows or outflows from financing activities; or
(b) income tax receipts or payments.

D98 Jold 1y i 3)lse 1l ST 6a8 (slosl > 5l -48

S gl Joli) Jlo ool cloadld J 86 205 L e35y9 8 gl A
5 {bgiye

.MT))ﬂ uu‘«a ;4.9\;).) L’ wb)) =

52- The estimate of net cash flows to be received (or paid) for the disposal
of an asset at the end of its useful life shall be the amount that an entity
expects to obtain from the disposal of the asset in an arm’s length
transaction between knowledgeable, willing parties, after deducting the
estimated costs of disposal.

bl 3 2l (5)l38T5 5 a6 (caloy BB L) coly LB oub sl palls 25l =50
g i dloleo )3 ol ()J38T5 51yl el o)l aoly & ABL (Ao Jolro 1L )] dedeyes
.))91 Couwdy ‘ui 0»9)5 L5‘>)9])J. C)bus /WS )‘ o= ‘ol.ﬁ 9 J)Lo ud).b O d.)l.c IaJI).w Jel

(5313 1)

55- The discount rate (rates) shall be a pre-tax rate (rates) that reflect(s)
current market assessments of':
(@) the time vaue of money; and
(b) the risks specific to the asset for which the future cash flow estimates
have not been adjusted.
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59- If, and only if, the recoverable amount of an asset is less than its
carrying amount, the carrying amount of the asset shall be reduced to its
recoverable amount. That reduction is an impairment |0ss.
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63- After the recognition of an impairment loss, the depreciation
(amortisation) charge for the asset shall be adjusted in future periods to
allocate the asset’ s revised carrying amount, less its residual value (if any),
on asystematic basis over its remaining useful life.
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66- If there is any indication that an asset may be impaired, recoverable
amount shall be estimated for the individual asset. If it is not possible to
estimate the recoverable amount of the individual asset, an entity shal
determine the recoverable amount of the cash-generating unit to which the
asset belongs (the asset’ s cash-generating unit).
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75- The carrying amount of a cash-generating unit shall be determined on a
basis consistent with the way the recoverable amount of the cash-
generating unit is determined.
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86 If goodwill has been alocated to a cash-generating unit and the entity
disposes of an operation within that unit, the goodwill associated with the
operation disposed of shall be:
(@) included in the carrying amount of the operation when determining the
gain or loss on disposal; and
(b) measured on the basis of the relative values of the operation disposed
of and the portion of the cash-generating unit retained, unless the entity
can demonstrate that some other method better reflects the goodwill
associated with the operation disposed of.
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87- If an entity reorganises its reporting structure in away that changes the
composition of one or more cash-generating units to which goodwill has
been allocated, the goodwill shall be reallocated to the units affected. This
reallocation shall be performed using a relative value approach similar to
that used when an entity disposes of an operation within a cash-generating
unit, unless the entity can demonstrate that some other method better
reflects the goodwill associated with the reorganised units.
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88- When, as described in paragraph 81, goodwill relates to a cash-
generating unit but has not been allocated to that unit, the unit shall be
tested for impairment, whenever there is an indication that the unit may be
impaired, by comparing the unit's carrying amount, excluding any
goodwill, with its recoverable amount. Any impairment loss shall be
recognised in accordance with paragraph 104.
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90- A cash-generating unit to which goodwill has been alocated shall be
tested for impairment annually, and whenever there is an indication that the
unit may be impaired, by comparing the carrying amount of the unit,
including the goodwill, with the recoverable amount of the unit. If the
recoverable amount of the unit exceeds the carrying amount of the unit, the
unit and the goodwill allocated to that unit shal be regarded as not
impaired. If the carrying amount of the unit exceeds the recoverable
amount of the unit, the entity shall recognise the impairment loss in
accordance with paragraph 104.
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114- An impairment loss recognised in prior periods for an asset other than
goodwill shall be reversed if, and only if, there has been a change in the
estimates used to determine the asset’s recoverable amount since the last
impairment loss was recognised. If this is the case, the carrying amount of
the asset shall, except as described in paragraph 117, be increased to its
recoverable amount. That increaseis areversal of an impairment |oss.
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117- The increased carrying amount of an asset other than goodwill
attributable to areversal of an impairment loss shall not exceed the carrying
amount that would have been determined (net of amortisation or
depreciation) had no impairment loss been recognised for the asset in prior
years.
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121- After areversal of an impairment loss is recognised, the depreciation
(amortisation) charge for the asset shall be adjusted in future periods to
allocate the asset’ s revised carrying amount, less its residual value (if any),
on a systematic basis over its remaining useful life.
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123- In alocating a reversal of an impairment loss for a cash-generating
unit in accordance with paragraph 122, the carrying amount of an asset
shall not be increased above the lower of:
(@) itsrecoverable amount (if determinable); and
(b) the carrying amount that would have been determined (net of
amortisation or depreciation) had no impairment loss been recognised for
the asset in prior periods.
The amount of the reversal of the impairment loss that would otherwise
have been alocated to the asset shall be allocated pro rata to the other
assets of the unit, except for goodwill.
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IAS 19 (Employee Benefits)
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16- An entity shal measure the expected cost of accumulating paid
absences as the additional amount that the entity expects to pay as a result
of the unused entitlement that has accumulated at the end.of the reporting
period.
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39- In determining when to recognise, and how to measure, a liability
relating to the wind-up of a multi-employer defined benefit plan, or the
entity’s withdrawal from a multi-employer defined benefit plan, an entity
shall apply IAS 37 Provisions, Contingent Liabilities and Contingent
Assets.

51- When an employee has rendered service to an entity during an
accounting period, the entity shall recognise the undiscounted amount of
short-term employee benefits expected to be paid in exchange for that
service:

(@) as a liability (accrued expense), after deducting any amount already
paid. If the amount aready paid exceeds the undiscounted amount of the
benefits, an entity shall recognise that excess as an asset (prepaid expense)
to the extent that the prepayment will lead to, for example, a reduction in
future payments or a cash refund.

(b) as an expense, unless another IFRS requires or permits the inclusion of
the benefits in the cost of an asset (see, for example, IAS 2 Inventories and
IAS 16 Property, Plant and Equipment).
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52- When contributions to a defined contribution plan are not expected to
be settled wholly before twelve months after the end of the annual reporting
period in which the employees render the related service, they shall be
discounted using the discount rate specified in paragraph 83.
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57- Accounting by an entity for defined benefit plans involves the
following steps:
(a) determining the deficit or surplus. Thisinvolves:
() using an actuarial technique, the projected unit credit method, to make
a reliable estimate of the ultimate cost to the entity of the benefit that
employees have earned in return for their service in the current and prior
periods (see paragraphs 67-69). This requires an entity to determine how
much benefit is attributable to the current and prior periods (see
paragraphs 70-74) and to make estimates (actuarial assumptions) about
demographic variables (such as employee turnover and mortality) and
financial variables (such as future increases in salaries and medical costs)
that will affect the cost of the benefit (see paragraphs 75-98).
(i) discounting that benefit in order to determine the present value of the
defined benefit obligation and the current service cost (see paragraphs 67—
69 and 83-86).
(iii) deducting the fair value of any plan assets (see paragraphs 113-115)
from the present value of the defined benefit obligation.
(b) determining the amount of the net defined benefit liability (asset) as the
amount of the deficit or surplus determined in (a), adjusted for any effect
of limiting a net defined benefit asset to the asset ceiling (see paragraph
64).
(c) determining amounts to be recognised in profit or loss:
(1) current service cost (see paragraphs 70-74).
(i) any past service cost and gain or loss on settlement (see paragraphs
99-112).
(iii) net interest on the net defined benefit liability (asset) (see paragraphs
123-126).
(d) determining the remeasurements of the net defined benefit liability
(asset), to be recognised in other comprehensive income, comprising:
(1) actuarial gains and losses (see paragraphs 128 and 129);
(i) return on plan assets, excluding amounts included in net interest on
the net defined benefit liability (asset) (see paragraph 130); and
(ilf) any change in the effect of the asset celling (see paragraph 64),
excluding amounts included in net interest on the net defined benefit
liability (asset).

Where an entity has more than one defined benefit plan, the entity applies
58 5153 axd

these procedures for each material plan separately.
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58- An entity shall determine the net defined benefit liability (asset) with
sufficient regularity that the amounts recognised in the financial statements
do not differ materially from the amounts that would be determined at the
end of the reporting period.
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61- An entity shall account not only for its legal obligation under the
formal terms of a defined benefit plan, but also for any constructive
obligation that arises from the entity’s informa practices. Informal
practices give rise to a constructive obligation where the entity has no
realistic aternative but to pay employee benefits. An example of a
constructive obligation is where a change in the entity’s informal practices
would cause unacceptabl e damage to its relationship with employees.
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66- The ultimate cost of a defined benefit plan may be influenced by many
variables, such asfina salaries, employee turnover and mortality, employee
contributions and medical cost trends. The ultimate cost of the plan is
uncertain and this uncertainty islikely to persist over along period of time.
In order to measure the present value of the post-employment benefit
obligations and the related current service cost, it is necessary:

(a) to apply an actuarial valuation method (see paragraphs 67-69);

(b) to attribute benefit to periods of service (see paragraphs 70-74); and

(c) to make actuarial assumptions (see paragraphs 75-98).
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67- An entity shal use the projected unit credit method to determine the
present value of its defined benefit obligations and the related current
service cost and, where applicable, past service cost.
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68- The projected unit credit method (sometimes known as the accrued
benefit method pro-rated on service or as the benefit/years of service
method) sees each period of service as giving rise to an additional unit of
benefit entitlement (see paragraphs 70-74) and measures each unit
separately to build up the final obligation (see paragraphs 75-98).
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70- In determining the present value of its defined benefit obligations and
the related current service cost and, where applicable, past service cost, an
entity shall attribute benefit to periods of service under the plan’s benefit
formula. However, if an employee’s service in later years will lead to a
materialy higher level of benefit than in earlier years, an entity shall
attribute benefit on a straight-line basis from:
(a) the date when service by the employee first leads to benefits under the
plan (whether or not the benefits are conditional on further service) until
(b) the date when further service by the employee will l1ead to no material
amount of further benefits under the plan, other than from further salary
INCreases.
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80- Financial assumptions shall be based on market expectations, at the end
of the reporting period, for the period over which the obligations are to be
settled.
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83- The rate used to discount post-employment benefit obligations (both
funded and unfunded) shall be determined by reference to market yields at
the end of the reporting period on high quality corporate bonds. For
currencies for which there is no deep market in such high quality corporate
bonds, the market yields (at the end of the reporting period) on government
bonds denominated in that currency shall be used. The currency and term
of the corporate bonds or government bonds shall be consistent with the
currency and estimated term of the post-employment benefit obligations.
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87- An entity shall measure its defined benefit obligations on a basis that
reflects:
(@) the benefits set out in the terms of the plan (or resulting from any
constructive obligation that goes beyond those terms) at the end of the
reporting period;
(b) any estimated future salary increases that affect the benefits payable;
(c) the effect of any limit on the employer’ s share of the cost of the future
benefits;
(d) contributions from employees or third parties that reduce the ultimate
cost to the entity of those benefits; and
(e) estimated future changes in the level of any state benefits that affect
the benefits payable under a defined benefit plan, if, and only if, either:
(1) those changes were enacted before the end of the reporting period; or
(i) historical data, or other reliable evidence, indicate that those state
benefits will change in some predictable manner, for example, in line
with future changesin general price levels or general salary levels.
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96- Assumptions about medical costs shall take account of estimated future
changes in the cost of medical services, resulting from both inflation and
specific changes in medical costs.
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99- Before determining past service cost, or a gain or loss on settlement, an
entity shall remeasure the net defined benefit liability (asset) using the
current fair value of plan assets and current actuarial assumptions
(including current market interest rates and other current market prices)
reflecting the benefits offered under the plan before the plan amendment,
curtailment or settlement.
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103-An entity shall recognise past service cost as an expense at the earlier
of the following dates:
(a) when the plan amendment or curtailment occurs; and
(b) when the entity recognises related restructuring costs (see IAS 37) or
termination benefits (see paragraph 165).
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109- The gain or loss on a settlement is the difference between:
(@) the present value of the defined benefit obligation being settled, as
determined on the date of settlement; and
(b) the settlement price, including any plan assets transferred and any
payments made directly by the entity in connection with the settlement.
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113- Thefair value of any plan assets is deducted from the present value of
the defined benefit obligation in determining the deficit or surplus.

114- Plan assets exclude unpaid contributions due from the reporting entity
to the fund, as well as any non-transferable financia instruments issued by
the entity and held by the fund. Plan assets are reduced by any liabilities of
the fund that do not relate to employee benefits, for example, trade and
other payables and liabilities resulting from derivative financia
instruments.

115- Where plan assets include qualifying insurance policies that exactly
match the amount and timing of some or all of the benefits payable under
the plan, the fair value of those insurance policies is deemed to be the
present value of the related obligations (subject to any reduction required if
the amounts receivable under the insurance policies are not recoverable in
full).
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116- When, and only when, it is virtualy certain that another party will
reimburse some or all of the expenditure required to settle a defined benefit
obligation, an entity shall:
(@) recognise its right to reimbursement as a separate asset. The entity
shall measure the asset at fair value.
(b) disaggregate and recognise changes in the fair value of its right to
reimbursement in the same way as for changes in the fair value of plan
assets (see paragraphs 124 and 125). The components of defined benefit
cost recognised in accordance with paragraph 120 may be recognised net
of amounts relating to changes in the carrying amount of the right to
reimbursement.
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128- Actuarial gains and losses result from increases or decreases in the
present value of the defined benefit obligation because of changes in
actuarial assumptions and experience adjustments. Causes of actuarid
gains and losses include, for example:
(a) unexpectedly high or low rates of employee turnover, early retirement
or mortality or of increases in saaries, benefits (if the formal or
constructive terms of a plan provide for inflationary benefit increases) or
medical costs;
(b) the effect of changes to assumptions concerning benefit payment
options;
(c) the effect of changes in estimates of future employee turnover, early
retirement or mortality or of increases in salaries, benefits (if the formal or
constructive terms of a plan provide for inflationary benefit increases) or
medical costs; and
(d) the effect of changes in the discount rate.
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130- In determining the return on plan assets, an entity deducts the costs of
managing the plan assets and any tax payable by the plan itself, other than
tax included in the actuarial assumptions used to measure the defined
benefit obligation (paragraph 76). Other administration costs are not
deducted from the return on plan assets.
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